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Cellularline - Key estimates and data
Y/E December
Revenues
Adj. EBITDA
Adj. EBIT
Adj. Net Income
Dividend ord.
Adj. EPS
Adj. EV/EBITDA
Adj. P/E

Date and time of production

EUR M
EUR M
EUR M
EUR M
EUR
EUR
x
x

2018PF
129.7
33.9
31.0
23.1
0.30
1.05
6.5
6.8

2019E
150.9
37.0
34.0
22.5
0.35
1.17
4.5
6.1

2020E
167.9
41.1
38.1
26.6
0.43
1.22
3.7
5.9

A: actual; E: estimates; Source: Company data and Intesa Sanpaolo Research

 FY18PF results. Revenues decreased to EUR 130M vs. EUR 139M in FY17. The decrease is
attributable to: i) EUR 6M due to an important Italian retailer who began restructuring
activities in 2018 by reducing the stock levels, with a consequent significant, but temporary,
decline in sell-in for the main suppliers, including Cellularline; and ii) EUR 2M due to the
insolvency procedures that occurred to some Italian retailers, started in 2H17. Overall,
revenues generated abroad accounted for about 46%. Adj. EBITDA was EUR 34M, vs. EUR
39M in FY17, mainly due to the abovementioned decrease in volumes and to a lesser extent
by an unfavourable sales mix. Adj. net income came out at EUR 23M, vs. EUR 24M in FY17.
The NFP was EUR 22M, vs. EUR 65M at 31 December 2017, benefiting from the completion
of the Business Combination for EUR 20.3M, and from the positive trend in Operating Cash
Flow, which was EUR 27M (vs. EUR 21M in FY17).
 Outlook. In a year which was impacted by some non-recurring factors derived from the destocking activities of some Italian clients in the consumer electronics distribution channel, we
appreciate the various actions implemented by management to reverse this trend and to
sustain the group’s strategy. We highlight the latest: i) the signing of a new distribution
agreement in France with DS Distribution Nord; ii) the acquisition of Systemaitalia, an Italian
company, active in the market of accessories for mobiles in the Telco channel, with a
geographical presence in Central and Southern Europe; iii) in Italy the strategic distribution
partnerships of complementary products with important international brands; and iv) in Spain,
the agreement with a new customer for the supply of all ‘Ricarica & Utilità’ products in about
450/500 shops. Looking at the outlook, management stated that revenues in the first two
months of 2019 were up by over 15% yoy, also benefiting from the new commercial
agreements in Italy, Spain and Switzerland signed in 2018.
 Estimates and valuation. We revised our estimates mainly to account for the recent
acquisition (we assumed Systemaitalia would be consolidated from 1 April 2019), the impact
of the renewed IFRS 15, slightly softer margins and higher financial charges. We also started
to include the distribution of a dividend over our forecast period assuming a growing pay-out
ratio of 30% on adj. net income in FY19E and 35% for the following years. Following our
estimates revision and the periodical update of our risk-free and equity risk premium
parameters our updated DCF model points to a new target price of EUR 12.0/share (from
EUR 12.6/share). Our target price is at a premium of around 68% on current prices, implying a
BUY rating on the stock.

 Key risks. In our view, the key risks are: 1) an increase in competition from the main
competitors and a potentially higher penetration of private labels and online competitors; 2)
potentially rapid changes in consumer trends and needs, also given the fast-technological
evolution of electronics’ components and accessories, with a possible impact on the group’s
strategy and brand awareness; and 3) we see a potential dilution and overhang risk due to the
conversion of special shares and warrants. We also believe that the group’s limited size should
be taken into consideration.
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FY18PF Results
For a better comparison between 2018 and 2017 group economic and financial results, we
commented on FY18 consolidated pro-forma IFRS data which had been prepared to represent the
effects of the Business Combination as if it had taken place on 1 January 2018, and FY17 data
restated on the basis of the renewed IFRS 15. We highlight that the application of IFRS 15 resulted
in a reduction of the same amount (about EUR 21M) in both revenues and sales and distribution
costs for 2017 and therefore has a no impact at EBITDA level.
We underline that our estimates did not include the impact of IFRS 15 on the group’s top-line and
therefore are not fully comparable with FY18PF commented data.
The key points of the results were:
 Revenues decreased to EUR 130M vs. EUR 139M in FY17. The decrease is attributable to:
i) EUR 6M due to an important Italian retailer who began restructuring activities in 2018 by
reducing the stock levels, with a consequent significant, but temporary, decline in sell-in for
the main suppliers, including Cellularline; and ii) EUR 2M due to the insolvency procedures
that occurred to some Italian retailers, started in 2H17. Overall, revenues generated abroad
accounted for about 46%;
 Adj. EBITDA was EUR 34M, vs. EUR 39M in FY17, mainly due to the abovementioned
decrease in volumes and to a lesser extent by an unfavourable sales mix;
 Adj. net income came out at EUR 23M, vs. EUR 24M in FY17. The result does not take into
consideration EUR 10.1M of tax benefits (related to 2015-17) thanks to the Patent Box
agreement signed in March 2018;
 The NFP was EUR 22M, vs. EUR 65M at 31 December 2017, benefiting from the completion
of the Business Combination for EUR 20.3M, and from the positive trend in Operating Cash
Flow, which was EUR 27M (vs. EUR 21M in FY17);
 The Board of Directors will propose the distribution of a dividend of EUR 0.30/share to
the shareholders’ meeting, which implies an appealing dividend yield on the current market
price of about 4.2%.
Cellularline – FY18PF resulst
EUR M
Revenues
Adj. EBITDA
Adj. EBITDA margin %
Adj. EBIT
Adj. EBIT margin %
Adj. net income
Net debt

FY17 Restated

FY18PF

yoy %

FY18E

A/E %

139.5
39.5
28.3
36.5
26.1
23.7

129.7
33.9
26.1
31.0
23.9
23.1

-7.0
-14.1

158.9*
36.3
22.9
33.2
20.9
26.5

NM
NM

65

22

-15.0
-2.5

NM
NM

25.1

NM: not meaningful; A: actual; E: estimates; Source: Company data and Intesa Sanpaolo Research
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Earnings Outlook
In a year which was impacted by some non-recurring factors derived from the de-stocking
activities of some Italian clients in the consumer electronics distribution channel, we appreciate
the various actions implemented by management to reverse this trend and to sustain the
group’s strategy. We recap the latest developments:
 Cellularline recently signed a new distribution agreement in France with DS Distribution Nord.
In particular, the agreement envisages the distribution of Cellularline and AQL-branded
products on the Mass Merchandise channel in France, on which approximately 4k
independent retailers operate. Furthermore, thanks to the partnership with DS Distribution
Nord, management disclosed that a supply agreement is currently being formalised with a
French company operating on the Mass Merchandise channel, with over 1,500 stores and for
which Cellularline should become a major supplier (through DS Distribution Nord) starting
from 2Q19. We regard the agreement positively as Cellularline should be able to benefit from
the widespread presence of DS Distribution Nord across French territory (the company
operates in the channel with approximately 150 dedicated staff members), reinforcing its
positioning in the main distribution channel of Europe's second-biggest market. We highlight
that management expects the deal to have its initial positive effects on the group’s financials
as from 2H19;

New Distribution
Agreement in France

 Cellularline Group signed a binding agreement to acquire 60% of Systemaitalia, an Italian
company (based in Reggio Emilia), active in the market of accessories for mobile in the Telco
channel, with a geographical presence in Central and Southern Europe. In FY18A,
Systemaitalia recorded an adj. turnover of about EUR 11M (50% from foreign markets), an
adj. EBITDA of EUR 1M (margin at around 9%), and an adj. net financial position at
breakeven. The estimated price for the 60% stake is EUR 2.5M. The closing of the transaction
is expected by the beginning of 2Q19. Systemaitalia’s founders will be involved and
committed to leading and managing the company and to developing and expanding the
business in the long-term. Lastly, the parties agreed on put&call options on the remaining
minority interest equal to 40%, divided into three tranches. The amount to be paid for each
tranche will be determined by taking into account certain economic and financial parameters
recorded by Systemaitalia during the next 3 financial years. The consideration for the purchase
of the second and third minority tranches may be paid, in whole or in part, with Cellularline
shares.

Acquisition of Systemaitalia

We believe this acquisition is an important step for Cellularline. Indeed, the deal is the first
step in the execution of its external growth strategy plan communicated at the time of the
IPO. Furthermore, the deal should speed up the penetration strategy in the Telco channel,
which is expected to grow significantly in Europe, while giving the group several development
opportunities as the respective activities are complementary. In particular, Systemaitalia should
benefit from the expansion of the range of products and services, as well as from the
synergies with Cellularline’s commercial and distribution network in the European reference
markets, creating consequent development opportunities for both companies and their
customers. The transaction implies a 2018 EV/EBITDA multiple of around 4.2x. Overall, we
positively view the acquisition, as we believe that Cellularline is expanding its presence in a
channel with great prospects for further development across Europe, thus strengthening its
competitive position in foreign markets;
 In Italy, some important agreements are being formalised, particularly regarding strategic
distribution partnerships of complementary products with important international brands,
with a potential increase in annual turnover of approximately EUR 15M in the Consumer
Electronics and Mass Merchandise channels;

New commercial
agreements signed in 2H18

 In Spain, the group recently reached an agreement with a new customer (an important retailer
of the Telco channel) for the supply of all ‘Ricarica & Utilità’ products in 450/500 shops having
a potential impact on turnover of around EUR 1.5M;
 In Switzerland, the group signed an agreement with an important retailer, which should
increase the annual turnover by EUR 1-2M, according to management;
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 Overall, looking at the outlook, management stated that revenues in the first two months of
2019 were up by over 15% yoy, also benefiting from the abovementioned new commercial
agreements in Italy, Spain and Switzerland signed in 2018;
 Lastly, we highlight that Cellularline announced that the group’s BoD had approved the
project of the MTA listing, STAR segment. We appreciate the news, which we believe should
boost the stock’s liquidity. We expect the stock to start trading on the MTA, STAR segment,
by 3Q19.

Move to the STAR segment

Estimates Revision
We revised our estimates mainly to account for the recent acquisition (we assumed Systemaitalia
would be consolidated from 1 April 2019), the impact of the renewed IFRS 15, slightly softer
margins and higher financial charges. We also started to include the distribution of a dividend
over our forecast period assuming a growing pay-out ratio of 30% on adj. net income in FY19E
and 35% for the following years.
We also highlight that in our adjusted data we did not take into consideration:
 An expected impact of PPA amortisation of EUR 5.8M per year on EBIT and of EUR 4.1M on
the group’s net income;
 The potential impact on P&L arising from the change of the Warrant’s fair value;
 Extraordinary costs in FY19E related to both the STAR listing and the last M&A deal for about
EUR 1.5M.
Overall, we expect revenues of EUR 150.9M in FY19E, adj. EBITDA at EUR 37M and a net profit
of EUR 25.5M.
Cellularlinegroup – Estimates revision 2019E-21E
EUR M
Revenues
Adj. EBITDA
Adj. EBITDA margin (%)
Adj. EBIT
Adj. EBITDA margin (%)
Adj. net income
NFP

2019E Old 2019E New
176.4*
40.0
22.7
36.9
20.9
29.2

150.9
37.0
24.5
34.0
22.5
25.5

-4.2

10.2

yoy %
NM
-7.6
-8.0
-12.6

2020E Old 2020E New
185.2*
42.1
22.7
39.0
21.1
29.1

167.9
41.1
24.5
38.1
22.7
26.6

-30.8

-3.4

yoy %

2021 Old

2021 New

yoy %

NM
-2.3

194.5*
44.2
22.7
41.1
21.1
30.9

173.5
42.5
24.5
39.5
22.8
27.6

NM
-3.8

-58.1

-18.3

-2.2
-8.5

-3.9
-10.7

(*) our previous estimates did not include the impact of IFRS 15 on the group’s top-line and therefore are not fully comparable with revised ones. NM: not meaningful; E: estimates;
Source: Company data and Intesa Sanpaolo Research
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Valuation
We valued Cellularline using a DCF approach. We highlight that our valuation does not include
any potential opportunities arising from external growth which, according to management,
should be a key strategic pillar for the group in the next few years.
Following our estimates revision and the periodical update of our risk-free and equity risk
premium parameters our updated DCF model points to a new target price of EUR 12.0/share
(from EUR 12.6/share). Our target price is at a premium of around 68% on current prices,
implying a BUY rating on the stock.

EUR 12.0/share TP; BUY

Overall, we believe that Cellularline can leverage on some company-specific positives, including:
1) a strong positioning and consolidated market shares in both Italy and Europe; 2) a wide and
an extensive product range; 3) a positive growth track record, outperforming all the major EU
markets; 4) strong product innovation ability, capturing consumers’ needs and trends; we
highlight that the company’s inventory obsolescence rate stands below 2%; 5) an experienced
management team; 6) solid cash flow generation; and 7) a strong brand awareness, particularly
in Italy.

Discounted cash flow
We used the following key assumptions in our valuation:
 A 7.9% WACC, incorporating a risk-free rate of 2.75% (vs. 3% used previously), an equity
risk premium of 6.5% (vs. 5.75%), re-levered beta of 1.1 (Source: Intesa Sanpaolo Research
elaboration on Bloomberg data) and a long-term target gearing ratio of 30%;
Cellularline - WACC calculation (%)
Risk-free rate
Equity risk premium
Beta (x)*
Cost of equity
Net cost of debt
Gross cost of debt
Tax rate
Gearing
WACC

2.75
6.5
1.1
9.8
3.5
5.0
30
30
7.9

* Intesa Sanpaolo Research elaboration on Bloomberg data; Source: Intesa Sanpaolo Research estimates

 Terminal value growth is prudentially set at 0%, while in calculating the LT, we applied the
average of 2017 restated-21E for revenues and the level of EBIT margin we estimate for
FY21E. As usual, LT depreciation equals capex;
 We adjusted the number of shares to include the effects arising from the potential conversion
and warrants.
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Cellularline - DCF model (2019E-21E)
EUR M
Sales
yoy %
EBIT
EBIT margin (%)
Taxes
NOPAT
D&A
Capex
NWC changes
Others
FCF
Discounted FCF
WACC (%)
Perpetuity growth rate (%)
NPV of cash flows
NPV of terminal value (2022E)
EV
Net debt 2018A
Equity value
No. of shares fully diluted (M)
Value per share (EUR)

2019E
150.9
16.3
34.0
22.5
-3.5
30.5
3.0
-5.5
-5.0
0.0
23.0
21.7
7.9
0.0
69.8
236.3
306.1
22.0
284.2
23.6
12.0

2020E
167.9
11.3
38.1
22.7
-6.8
31.3
3.0
-4.0
-2.3
0.0
28.0
24.5

2021E
173.5
3.3
39.5
22.8
-7.2
32.3
3.0
-4.0
-2.2
0.0
29.1
23.6

LT
152.3
34.7
22.8
-9.7
25.0

25.0
18.8

Source: Intesa Sanpaolo Research estimates

Cellularline - Sensitivity analysis
EUR/share
WACC (%)
-1.0
6.9
12.4
7.4
11.6
7.9
10.9
8.4
10.3
8.9
9.7

-0.5
13.1
12.2
11.4
10.7
10.1

Growth (%)
0.0
13.9
12.9
12.0
11.2
10.5

0.5
14.8
13.7
12.7
11.8
11.1

1.0
15.9
14.6
13.5
12.5
11.6

Source: Intesa Sanpaolo Research estimates
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Cellularline - Key data
Rating
Target price (EUR/sh) Mkt price (EUR/sh) Sector
BUY
Ord 12.0
Ord 7.15
IT Distributors
Values per share (EUR)
No. ordinary shares (M)
No. NC saving/preferred shares (M)
Total no. of shares (M)
Market cap (EUR M)
Adj. EPS
CFPS
BVPS
Dividend ord
Income statement (EUR M)
Revenues
Adj. EBITDA
Adj. EBIT
Adj. net income
Cash flow (EUR M)
Net income before minorities
Depreciation and provisions
Others/Uses of funds
Change in working capital
Operating cash flow
Capital expenditure
Financial investments
Acquisitions and disposals
Free cash flow
Dividends
Equity changes & Other non-operating items
Net cash flow
Balance sheet (EUR M)
Net capital employed
of which associates
Net debt/-cash
Minorities
Net equity
Minorities value
Enterprise value
Stock market ratios (x)
Adj. P/E
P/CFPS
P/BVPS
Payout (%)
Dividend yield (% ord)
FCF yield (%)
EV/sales
Adj. EV/EBITDA
Adj. EV/EBIT
EV/CE
D/Adj. EBITDA
D/Adj. EBIT
Profitability & financial ratios (%)
Adj. EBITDA margin
Adj. EBIT margin
Tax rate
Adj. Net income margin
ROCE
ROE
Interest cover
Debt/equity ratio
Growth (%)
Sales
Adj. EBITDA
Adj. EBIT
Adj. net income

2017 Restated
21.87
0.00
21.87
225.18
1.08
1.2
4.8
2.73
2017 Restated
139.5
39.5
36.5
23.7
2017 Restated
23.7
3.0
0
-3.2
23.5
-1.4
0
0
22.1
-59.8
-1.2
-38.9
2017 Restated
169.9
0
65.0
0
104.9
0
290.2
2017 Restated
6.6
5.9
1.5
0
26.6
14.1
2.1
7.4
8.0
1.7
1.6
1.8
2017 Restated
28.3
26.1
28.7
17.0
21.0
21.6
NM
62.0

Free float (%)
80.6
2018PF
21.87
0.00
21.87
196.75
1.05
0.90
8.8
0.30
2018PF
129.7
33.9
31.0
23.1
2018PF
16.9
2.9
0
3.3
23.1
-3.0
0
0
20.1
0
22.9
43.0
2018PF
214.0
0
22.0
0
192.0
0
218.7
2018PF
6.8
7.9
0.8
26
3.3
12.9
1.7
6.5
7.1
1.0
0.6
0.7
2018PF
26.1
23.9
NM
17.8
8.8
11.4
NM
11.5
2018PF
-7.0
-14.1
-15.0
-2.5

2019E
21.87
0.00
21.87
156.36
1.17
1.1
9.5
0.35
2019E
150.9
37.0
34.0
25.5
2019E
21.4
3.0
0
-5.0
19.4
-5.5
0
0
13.9
-6.1
4.0
11.8
2019E
217.5
0
10.2
0
207.3
0
166.6
2019E
6.1
6.4
0.8
30
4.9
8.9
1.1
4.5
4.9
0.8
0.3
0.3
2019E
24.5
22.5
13.9
16.9
12.3
10.7
26.7
4.9
2019E
16.3
9.1
9.6
10.6

Reuters Code
CELL.MI
2020E
21.87
0.00
21.87
156.36
1.22
1.2
10.3
0.43
2020E
167.9
41.1
38.1
26.6
2020E
22.5
3.0
0
-2.3
23.2
-4.0
0
0
19.2
-7.7
2.0
13.6
2020E
220.8
0
-3.4
0
224.2
0
153.0
2020E
5.9
6.1
0.7
35
6.0
12.3
0.9
3.7
4.0
0.7
Neg.
Neg.
2020E
24.5
22.7
23.2
15.9
14.7
10.4
16.2
-1.5
2020E
11.3
11.3
12.3
4.5

NM: not meaningful; Neg.: negative; A: actual; E: estimates; Source: Company data and Intesa Sanpaolo Research
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MID CORPORATE
Italy is characterised by a large number of non-listed and listed micro, small and medium-sized
companies. Looking at the revenues of these Italian companies, around 5,000 companies have
revenues ranging from EUR 50M-EUR 1,500M based on Intesa Sanpaolo elaborations. We
define these companies as ‘Mid Corporate’. Looking more specifically at Italian listed companies,
we include in our Mid Corporate segment all STAR companies and those with a market
capitalisation below EUR 1Bn.
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opinions and assessments cannot be the subject of further distribution or reproduction in any form and using any technique, even partially, except
with express written consent by Banca IMI and/or Intesa Sanpaolo.
Persons who receive this document are obliged to comply with the above indications.
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Coverage policy and frequency of research reports
The list of companies covered by the Research Department is available upon request. Intesa Sanpaolo SpA aims to provide continuous coverage of
the companies on the list in conjunction with the timing of periodical accounting reports and any exceptional event that affects the issuer’s
operations. The companies for which Banca IMI acts as sponsor or specialist or other regulated roles are covered in compliance with regulations
issued by regulatory bodies with jurisdiction. In the case of a short note, we advise investors to refer to the most recent company report published
by Intesa Sanpaolo SpA’s Research Department for a full analysis of valuation methodology, earnings assumptions, risks and the historical of
recommendation and target price. In the Equity Daily note and Weekly Preview report the Research Department reconfirms the previously
published ratings and target prices on the covered companies (or alternatively such ratings and target prices may be placed Under Review).
Research is available on Banca IMI’s web site (www.bancaimi.com) or by contacting your sales representative.
Equity Research Publications in Last 12M
The list of all recommendations on any financial instrument or issuer produced by Intesa Sanpaolo Research Department and distributed during
the preceding 12-month period is available on the Intesa Sanpaolo website at the following address:
http://www.group.intesasanpaolo.com/scriptIsir0/si09/studi/eng_archivio_racc_equity.jsp
Valuation methodology (long-term horizon: 12M)
The Intesa Sanpaolo SpA Equity Research Department values the companies for which it assigns recommendations as follows:
We obtain a fair value using a number of valuation methodologies including: discounted cash flow method (DCF), dividend discount model
(DDM), embedded value methodology, return on allocated capital, break-up value, asset-based valuation method, sum-of-the-parts, and
multiples-based models (for example PE, P/BV, PCF, EV/Sales, EV/EBITDA, EV/EBIT, etc.). The financial analysts use the above valuation methods
alternatively and/or jointly at their discretion. The assigned target price may differ from the fair value, as it also takes into account overall
market/sector conditions, corporate/market events, and corporate specifics (ie, holding discounts) reasonably considered to be possible drivers of
the company’s share price performance. These factors may also be assessed using the methodologies indicated above.
Equity rating key: (long-term horizon: 12M)
In its recommendations, Intesa Sanpaolo SpA uses an “absolute” rating system, which is not related to market performance and whose key is
reported below:
Equity rating key (long-term horizon: 12M)
Long-term rating
Definition
BUY
If the target price is 20% higher than the market price
ADD
If the target price is 10%-20% higher than the market price
HOLD
If the target price is 10% below or 10% above the market price
REDUCE
If the target price is 10%-20% lower than the market price
SELL
If the target price is 20% lower than the market price
The investment rating and target price for this stock have been suspended as there is not a sufficient fundamental
RATING SUSPENDED
basis for determining an investment rating or target. The previous investment rating and target price, if any, are no
longer in effect for this stock.
NO RATING
The company is or may be covered by the Research Department but no rating or target price is assigned either
voluntarily or to comply with applicable regulations and/or firm policies in certain circumstances.
TARGET PRICE
The market price that the analyst believes the share may reach within a one-year time horizon
MARKET PRICE
Closing price on the day before the issue date of the report, as indicated on the first page, except
where otherwise indicated

Historical recommendations and target price trends (long-term horizon: 12M)
The 12M rating and target price history chart(s) for the companies currently under our coverage can also be found at Intesa Sanpaolo’s
website/Research/Regulatory disclosures: https://www.group.intesasanpaolo.com/scriptIsir0/si09/studi/eng_storia_raccomandazioni.jsp.
Target price and market price trend (-1Y)
14.00
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11.00
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Historical recommendations and target price trend (-1Y)
Date
01-Oct-18
28-Sep-18
11-Jun-18
##########

Rating
BUY
Under Review
BUY

TP (EUR)
12.6
Under Review
13.3

Mkt Price (EUR)
7.9
8.0
9.4

Target Price
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Equity rating allocations (long-term horizon: 12M)
Intesa Sanpaolo Research Rating Distribution (at February 2019)
Number of companies considered: 107
BUY
Total Equity Research Coverage relating to last rating (%)
53
of which Intesa Sanpaolo’s Clients (%) (*)
84

ADD
21
41

HOLD
23
36

REDUCE
2
0

SELL
1
100

(*) Companies on behalf of whom Intesa Sanpaolo and the other companies of the Intesa Sanpaolo Group have provided corporate and Investment banking services in the last 12
months; percentage of clients in each rating category

Valuation methodology (short-term horizon: 3M)
Our short-term investment ideas are based on ongoing special market situations, including among others: spreads between share
categories; holding companies vs. subsidiaries; stub; control chain reshuffling; stressed capital situations; potential extraordinary deals (including
capital increase/delisting/extraordinary dividends); and preys and predators. Investment ideas are presented either in relative terms (e.g. spread
ordinary vs. savings; holding vs. subsidiaries) or in absolute terms (e.g. preys).
The companies to which we assign short-term ratings are under regular coverage by our research analysts and, as such, are subject to
fundamental analysis and long-term recommendations. The main differences attain to the time horizon considered (monthly vs. yearly) and
definitions (short-term ‘long/short’ vs. long-term ‘buy/sell’). Note that the short-term relative recommendations of these investment ideas may
differ from our long-term recommendations. We monitor the monthly performance of our short-term investment ideas and follow them until
their closure.
Equity rating key (short-term horizon: 3M)
Equity rating key (short-term horizon: 3M)
Short-term rating
LONG
SHORT

Definition
Stock price expected to rise or outperform within three months from the time the rating
was assigned due to a specific catalyst or event
Stock price expected to fall or underperform within three months from the time the rating
was assigned due to a specific catalyst or event

Company specific disclosures
Intesa Sanpaolo S.p.A. and the other companies belonging to the Intesa Sanpaolo Banking Group (jointly also the “Intesa Sanpaolo Banking
Group”) have adopted written guidelines “Modello di Organizzazione, Gestione e Controllo” pursuant to Legislative Decree 8 June, 2001 no. 231
(available at the Intesa Sanpaolo website, webpage http://www.group.intesasanpaolo.com/scriptIsir0/si09/governance/eng_wp_governance.jsp,
along with a summary sheet, webpage https://www.bancaimi.com/en/bancaimi/chisiamo/documentazione/normative) setting forth practices and
procedures, in accordance with applicable regulations by the competent Italian authorities and best international practice, including those known
as Information Barriers, to restrict the flow of information, namely inside and/or confidential information, to prevent the misuse of such
information and to prevent any conflicts of interest arising from the many activities of the Intesa Sanpaolo Banking Group which may adversely
affect the interests of the customer in accordance with current regulations.
In particular, the description of the measures taken to manage interest and conflicts of interest – related to Articles 5 and 6 of the Commission
Delegated Regulation (EU) 2016/958 of 9 March 2016 supplementing Regulation (EU) No. 596/2014 of the European Parliament and of the
Council with regard to regulatory technical standards for the technical arrangements for objective presentation of investment recommendations
or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of conflicts of
interest as subsequently amended and supplemented, the FINRA Rule 2241, as well as the FCA Conduct of Business Sourcebook rules COBS 12.4
- between the Intesa Sanpaolo Banking Group and issuers of financial instruments, and their group companies, and referred to in research
products produced by analysts at Intesa Sanpaolo S.p.A. is available in the "Rules for Research " and in the extract of the "Corporate model on
the management of inside information and conflicts of interest" published on the website of Intesa Sanpaolo S.p.A.
At the Intesa Sanpaolo website, webpage http://www.group.intesasanpaolo.com/scriptIsir0/si09/studi/eng_archivio_conflitti_mad.jsp you can find
the archive of disclosure of interests or conflicts of interest of the Intesa Sanpaolo Banking Group in compliance with the applicable laws and
regulations.
Furthermore, we disclose the following information on the Intesa Sanpaolo Banking Group’s conflicts of interest:
1

One or more of the companies of the Intesa Sanpaolo Banking Group plan to solicit investment banking business or intends to seek
compensation from Cellularline in the next three months

2

One or more of the companies of the Intesa Sanpaolo Banking Group have an equity stake of 3% or more in Cellularline or in the
Company that has a controlling interest in Cellularline or are a major shareholder of Cellularline

3

One or more of the companies of the Intesa Sanpaolo Banking Group have a Long position larger than the 0.5% of the issued share
capital of Cellularline

4

Banca IMI acts as Nominated Advisor, Specialist relative to securities issued by Cellularline
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Intesa Sanpaolo Research Department – Head of Research Department: Gregorio De Felice
Head of Equity & Credit Research
Giampaolo Trasi

+39 02 8794 9803

giampaolo.trasi@intesasanpaolo.com

Equity Research
Monica Bosio
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Antonella Frongillo
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Technical Analysis
Corrado Binda
Sergio Mingolla
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corrado.binda@intesasanpaolo.com
antonio.mingolla@intesasanpaolo.com

Research Clearing & Production
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Banca IMI SpA
Largo Mattioli, 3
20121 Milan, Italy
Tel: +39 02 7261 1

Banca IMI
Securities Corp.
1 William Street
10004 New York, NY, USA
Tel: (1) 212 326 1100

Banca IMI
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Tel +44 207 894 2600

Banca IMI SpA – Head of Global Markets Sales: Bernardo Bailo
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Catherine d'Aragon
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Mark Wilson
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Lorenzo Pennati
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Banca IMI SpA – Head of Market Hub: Gherardo Lenti Capoduri
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Filippo Besozzi
Lawrence Peirson (London Office)
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